
 

Waukesha Bible Church is a family of families seeking to live in the Storyline of the Bible.  She is determined by 

design to have a God-centered, Christ-exalting worship; a Word-centered teaching focused on personal discipleship 

through intentional and systematic instruction; a Global-impacting mission that resolves to be a church planting 

church; and a Grace-based fellowship where disciples are invited to live under a reigning grace characterized by a 

Gospel-driven sanctification that celebrates a divine monergism to the Christian life. 

Greetings: 

 

The study that Pastor Pat brings on Sunday mornings is a reflection of the study for that 

week.  It represents a lot of research.  Not all of what he has prepared is communicated.  

In an attempt to continue the learning process, he is making available his study notes to 

the congregation. 

They are edited, but not “book” ready.  To the critical eye mistakes can be found.  So he 

asks that you take the material with humility, teach-ability, and charity. 

Enjoy and if you should have any questions or corrections, please do not hesitate to email 

him at pastorpat@waukeshabible.org. 
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Date:  May 4, 2014 
Title:  Our Identity – “A People for God’s Own Possession” 
Text:  1 Peter 2:4-10 
Theme: The gospel makes us who we are.  
Introduction:  
 
THE BIG PICTURE: 
 
Friends, today I desire that the amazing thing God has done would capture us in our midst.  The 
world is filled with monuments to gods and places where people might gather to pray and 
worship.  Such places are truly achievements of the highest order.  However, there is one temple 
towering over all other temples, and this temple is the people of God in whom God dwells. 
 
“Awesome in the extreme is a visit to any of the world's great temples three hundred miles up 
the Nile from Cairo, in the middle of the desert, stands the great Temple-Palace of Karnak, one 
of the most imposing structures built by human hands.  Its dimensions are 1,200 feet in length 
by 360 feet in breadth, covering more than twice the area of St. Peter's in Rome.  It's hard to find 
words to describe its beauty, and no artist has been able to capture on canvas or film the idea of 
its grandeur.  The Egyptians erected it as a mighty temple to that which they worshipped.  Look 
again at the Parthenon on the Acropolis in Athens.  It is without exception the most magnificent 
ruin in the world.  Hovering as if in the air above the great city of Greece, it was commenced in 
448 B.C. and completed in only 16 years.  To see it is to never forget it.  The Parthenon was a 
temple, and it contained a statue of the goddess Athena, made of ivory and overlaid with solid 
gold garments.  When we think of a temple, we think of monuments as these or of Solomon's 
temple in the Old Testament.  Yet, do we connect those hallowed concepts of temples with the 
church where we worship today, or even more accurately, with those persons sitting in the pew 
with you?  In the biblical sense of the word, God's people are his temple, and what we bring to 
His work are the spiritual sacrifices of a holy priesthood.  In the Old Testament, God had a 
temple for his people.  In the New Testament, God has a people for his temple.”1 
 
“1 Peter is a letter written by the apostle Peter to a group of Christians scattered throughout the 

Eastern region of the Roman Empire (primarily present day Turkey), a hotbed of emperor 

worship and the Imperial cult. It is written to believers facing persecution (this is the same area 

of the world to which Revelation would later be written), and is an encouragement to remain 

faithful in light of the hope to come. Peter stresses believers’ new identity in Christ, and how 

that effects everything. Gentiles appear to be a part of this community, significant since Peter 

identifies them using the same terminology that God uses for Israel in the OT.”2 

“Peter's writing is cyclical. He would make a point, go on to another point, and then amplify his 
first point. In 1 Peter 2:4-10, Peter weaves his way in and out of some very wonderful truths. In 
the midst of new revelation he gives us, he repeatedly quotes or alludes to the Old Testament. 
Peter's knowledge of the Old Testament was apparently so extensive that it came out in his 
writing almost inadvertently.”3 
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The Storyline: 
 
Peter assures us how God’s great mercy and measureless grace causes His people to be picked 
for new birth.  This picking sets His people apart.  Because of new birth, His people are living 
as exiles in this world.  They are by new birth, citizens of another country under a different reign.  
This setting apart is holiness.  Just as He is holy/set apart, so also are His people holy/set apart.  
Because of this, His people are a holy nation.  This text speaks to the unique position and status 
His people possess.  Because they are His possession, they are different.   
 
The Problem: 
 
Our problem in reading the New Testament is often found in our individualistic reading of 
corporate passages.  The Bible is a community Book.  We might be individual living stones, but 
this speaks of the gathering as being the Temple.  The text describes the believing community. 
There is no community apart from the individual, but the individual stone is designed for the 
building.  This should tell us something about the local church and learning to live in the context 
of the believing community.  The believing community is not what you select or build.  The 
community is what God builds.  Communities are geographical gatherings with a biblical 
structure and mission. 
 
“The theme of 1 Peter 2:4-10 is spiritual privileges. When we study the Bible we're often studying 
spiritual duties, being exhorted, or being commanded. But in this passage of Scripture we are 
not commanded or exhorted. Instead Peter gives us a list explaining what is ours because we 
are Christ's. This is a passage of great joy for every Christian.  Perhaps the best way to 
understand the privileges mentioned in verses 4-10 is to look at these verses as if you were 
gazing into a kaleidoscope. That is a picture of our passage. In 1 Peter 2:4-10, Peter keeps turning 
the kaleidoscope of Christian privilege. Every time he turns it you see the same truths arranged 
in a panoply of new beauty.”4 
 
To help us understand our text, we will follow three lines of thought. 
 
Outline: 
 
I. The Living Stone is powerful for those who believe (vv. 4-6). 

 
4 “And coming to Him as to a living stone which has been rejected by men, but is choice and precious in 
the sight of God, 5 you also, as living stones, are being built up as a spiritual house for a holy priesthood, to 
offer up spiritual sacrifices acceptable to God through Jesus Christ. 6 For this is contained in Scripture: 
‘BEHOLD, I LAY IN ZION A CHOICE STONE, A PRECIOUS CORNER stone, AND HE WHO BELIEVES 
IN HIM WILL NOT BE DISAPPOINTED’” (1 Pet. 2:4-6) 

 
Peter used the analogy of a stone to identify and describe Christ. This first mention of Christ as 
a stone is the start of an amazing combination of images from three different Old Testament 
texts that refer to the Messiah as a stone (Isa. 28:16; Ps. 118:22; and Isa. 8:14). Peter used those 
references to show that spiritual privilege is based on an abiding relationship to Christ.5 
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In the Old Testament Moses describes God (Christ, for He is Jehovah in the OT) as the only rock. 
 

3 “For I proclaim the name of Jehovah; Ascribe greatness to our God!  4 The Rock! His work is perfect, For 
all His ways are just; A God of faithfulness and without injustice, Righteous and upright is He . . .  
31 Indeed their rock is not like our Rock, Even our enemies themselves judge this” (Deut. 32:3-4, 31). 

 
Paul explains who Israel drank from in the OT when writing . . . 
 

“all drank the same spiritual drink, for they were drinking from a spiritual rock which followed them; 
and the rock was Christ” (1 Cor. 10:4). 

 
A. Jesus is the living stone 

 
Peter described that perfectly shaped stone as a “living stone.” Now that's a paradoxical 
statement since we think of a stone as non-living. Peter did not say that Christ is “the” stone. He 
did not use the definite article before the word lithos, so the sense of the phrase is, “coming to 
Him as to living stone.” It is not that Christ is one among many stones, but that He is the stone 
that possesses life. Anyone who receives Christ by faith is made alive by the life that is in Him. 
Eternal life is in Christ (1 John 5:11). 
 

B. Jesus is the foundation stone (v. 6) 
 
Peter used the analogy of a stone to illustrate that Christ is the foundation of the building that is 
the church. Peter will expand on that theme by using Old Testament passages that present Christ 
in the same way. 
 
Those who would built the Temple sought such a stone.  They looked in order that they might 
build. 
 

C. Jesus is the chosen stone (v. 6) 
 

1. He is precious 
2. He is perfect 

 
D. Jesus is the rejected stone (v. 7) 

 
Strange as it may seem, the living stone was a rejected stone. According to the building practices 
of Peter's time, when men set out to build a building they wanted stones that fit perfectly.  
 
The most important stone in the entire building was the cornerstone. The perfection of the 
cornerstone helped maintain the perfect symmetry of the rest of the building. Like a plumb line 
stretching in every direction, the cornerstone set the direction lines for the building both 
horizontally and vertically. If any of the angles were off, the building would be off. If the 
horizontal angle was not a perfect right angle, the building would be skewed. If the vertical 
angle was not correct, the building could collapse outward or inward. All those angles were set 
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by one massive cornerstone to which all other stones were laid out in agreement. That is a 
wonderful picture of how Christ relates to the church. 
 

E. Jesus is the stone of stumbling(v. 8) 
 
The living stone is perfect and has been approved by God. Every man who measures it is on 
trial to see if his system of measuring is adequate. The Jewish people of Peter's day failed to 
measure correctly as a whole, and men and women today continue to reject the One whom God 
has declared to be perfect and precious. 
 
On this living stone the Temple/Church is built.  The Living Stone transforms His people into 
living stones who make up the dwelling place of God.  For us to understand this text we must 
remember the Temple theme stitching the entire Bible into one continuous garment. 
 
Jesus is the fullest and final Temple and His redemptive activity, resurrection, ascension into 
heaven and the coming of the Holy Spirit gathers together His people into one new man and 
this new man is His Temple.  This is what the text is speaking to.  God is fashioning us into a 
spiritual house, a Temple.  In this Temple, we are holy priests who offer up spiritual sacrifices 
that are acceptable to God.  All of what we are doing is in fulfillment of ancient promises. 
 
Jesus is the precious cornerstone on which the entire structure is built.  Apart from Him there is 
no Temple.  Because we are the Temple of God, we will not be disappointed. 
 
“Each time someone trusts Christ, another “stone” is quarried out of the rock pit of sin and 
cemented (eternally) by (new covenant) grace into the building, the Church, the Body of Christ. 
It may look to us that the Church on earth is a pile of rubble and ruins (and too often lacking 
unity between the component stones), but God sees the total structure as it grows.”6 
 
“’Are being built’ (2026) (epoikodomeo) from epi = upon, as placing one layer upon another + 
oikos = house + domeo = to build) literally means to build upon something that already exists 
or is already built. It pictures adding to the foundation or “building further.” The present tense 
signifies this building up is a process and passive voice signifies it is not our power but the 
Spirit's power which builds the spiritual house.”7 
 
A parallel use of epoikodomeo is found in... 
 
Col 2:7-note having been firmly rooted and now being built up (present tense = continual 
~ a process; Passive Voice = force exerted from without, not “self” generated!) in Him and 
established in your faith, just as you were instructed, and overflowing with gratitude. 
 
Jude 1:20 But you, beloved, building yourselves up (present tense but this time active voice 
- describes the process of daily sanctification, growth in Christlikeness) on your most holy 
faith; praying in the Holy Spirit; 
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Jesus Christ was chosen [i.e. elected] by God and thus precious.  Notice how coming to the living 
stone turns His people into living stones.  Such stones make up and comprise a spiritual house 
where a holy priesthood takes place.  This household is a place made up of believers where God 
dwells.  It is the same language in Ephesians 2:19-22.  When we gather on Sundays, we are those 
living stones comprising a spiritual house and the service we bring is priestly in nature.  Notice 
also how our offering is acceptable to God THROUGH Jesus Christ.  Jesus is the channel through 
whom our offerings find acceptance. 
 
Verses 4 and 5 confirmed previous prophecies.  The following verses [vv. 6-8] are all quotes from 
the Old Testament.  Jesus is the cornerstone that is both elected and precious.   
 
Verse 4 alludes to Psalm 118:22 and Isaiah 28:16 but does not directly quote them. 
 
Peter moves from the power of the living stone to turn us into living stones to the value of the 
living stone to His people. 
 
II. The Living Stone is precious for those who believe (vv. 7-8). 

 
7 “This precious value, then, is for you who believe; but for those who disbelieve, ‘THE STONE WHICH 
THE BUILDERS REJECTED, THIS BECAME THE VERY CORNER stone,’ 8 and, ‘A STONE OF 
STUMBLING AND A ROCK OF OFFENSE’; for they stumble because they are disobedient to the word, 
and to this doom they were also appointed” (1 Pet. 2:7, 8) 

 
There is a notable contrast between those who embrace Him and those who reject Him. 
 
The idea behind the word precious is that of being valuable, much like a treasure or significant 
assets.  The reason why He is valuable is the power of the gospel to transform His people into 
living stones who make up the dwelling place of God.  Because of His power, His people will 
not be ashamed. 
 
What verse 4 states is repeated in verse 6.  Because of who He is, His people are not disappointed.  
The thought of His people not being disappointed is FOR HIS PEOPLE.  It is to their benefit.  
Those who do not believe will be ashamed.  We as the people of God will not be disappointed.  
The idea that we would be ashamed at the appearance of Jesus is an unfortunate reading of the 
New Testament and a failure to lay hold of all the gospel provides.  Jesus is for His people a 
sweet aroma from life to life, but to those who do not believe He is a pungent aroma from death 
to death (2 Cor. 2:14-17).  The precious value is Christ and it is Him whom the unbelieving reject.  
They reject the Word spoken of Him (1:10-12; 2:6-9) and thus they are doomed.  The word 
“doomed” (NASB) is not in the text and added for clarity.  It is to this end they were also 
appointed.  Some in an attempt to soften the idea of “predestination” understand this idea in 
the following manner. 
 
“Their disobedience is not ordained, the penalty of their disobedience is. They rebelled against 
God and paid the penalty.”8 
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However, in whatever way one understands the election to life so also must the appointment be 
to damnation.  The idea of God “appointing” some for damnation occurs in several other biblical 
references. 
 

“The LORD has made everything for its own purpose, even the wicked for the day of evil” (Prov. 16:4). 
 
19 “You will say to me then, ‘Why does He still find fault? For who resists His will?’ 20 On the contrary, who 
are you, O man, who answers back to God? The thing molded will not say to the molder, ‘Why did you 
make me like this,’ will it? 21 Or does not the potter have a right over the clay, to make from the same lump 
one vessel for honorable use and another for common use? 22 What if God, although willing to demonstrate 
His wrath and to make His power known, endured with much patience vessels of wrath prepared for 
destruction? 23 And He did so to make known the riches of His glory upon vessels of mercy, which He 
prepared beforehand for glory” (Rom. 9:19-23). 
 
“For God has not destined us for wrath, but for obtaining salvation through our Lord Jesus Christ” (1 
Thess. 5:9). 
 
“For certain persons have crept in unnoticed, those who were long beforehand marked out for this 
condemnation, ungodly persons who turn the grace of our God into licentiousness and deny our only 
Master and Lord, Jesus Christ” (Jude 4) 

 
Whatever Peter meant he intended to bring comfort to those who were suffering and being 
slandered.  It was not a topic of theological debate.  Both ideas carry the thought of believing or 
not believing.  Should you believe, you have life.  Should you reject Jesus, you will be damned.  
Surrounding all of this is the sovereign oversight of God who has all of life played out according 
to His plan and His choice.  Unlike the unbelieving, I am not disobedient to the Word. 
 
This brings us to our third point in our study.  Verses 3-6 speak of us being His Temple.  Verses 
7 and 8 tells us that His people will not be ashamed.  What follows in verses 9 and 10 is a listing 
of our privileged status in Christ.  It reads very much like Ephesians 2:11-22. 
 
III. The Living Stone privileges those who believe (vv. 9-10). 

“In contrast to the disobedient people of 1 Peter 2:8, those who accept Jesus as Messiah belong 
to a group who are given some wonderful descriptions or titles by Peter.  Stibbs 
(1983:103) points out that these titles are all corporate, collective nouns in the singular.  We 
are many diverse people unified in one body.  Importantly, these titles are all Old Testament 
phrases – phrases which devout Jews identified with.”9 
 
In contrast to them, I am A CHOSEN RACE, A royal PRIESTHOOD, A HOLY NATION, A 
PEOPLE FOR God's OWN POSSESSION, so that [I] may proclaim the excellencies of Him who 
has called [me] out of darkness into His marvelous light; for [I] once was NOT A PEOPLE, but 
now [I am]  THE PEOPLE OF GOD; [once I] had NOT RECEIVED MERCY, but now [I] have 
RECEIVED MERCY. 
 
My friends, this text is not talking about me individual, but us as a community of the believing.  
We are that chosen race, that royal priesthood, that holy nation and a people for God’s own 
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possession in order that we might proclaim the excellencies of Him who has called us out of 
darkness into His marvelous light.  GLORY, GLORY, GLORY! 
 
If you are not this, you need salvation from your sin by confessing your need and Jesus as your 
Savior.  You are this, if you are saved.  His people are now His possession.  The status received 
by those who believe in Him is unprecedented.  Quickly let us note three thoughts. 
 

A. The privileges (v. 9) 
 
Peter sites Exodus 19:5, 6. 
 

• 5 “Now then, if you will indeed obey My voice and keep My covenant, then you shall be My own 
possession among all the peoples, for all the earth is Mine; 6 and you shall be to Me a kingdom of priests 
and a holy nation.' These are the words that you shall speak to the sons of Israel” (Exod. 19:5, 6). 

 
Notice how under the first covenant the identity is based on one’s work.  Notice now how under 
the new covenant the identity is based on the work of another. 
 

1.  But you are A CHOSEN RACE,  
 
One race where there is neither Jew nor Gentile, male nor female, bond nor free, but we are all 
one in Christ Jesus.  This is the theology of Ephesians 2:11-3:13.  There is one race, one body, one 
new man. 
 

2. A royal PRIESTHOOD, 
 
The mingling of two distinct offices.  All of us are priests.  None of us need human mediation 
before God when Jesus is your mediator (1 Tim. 2:5) and advocate (1 John 2:1, 2). 
 

3. A HOLY NATION,  
 
A holy nation is a nation comprised of holy people.  A holy nation is a nation set apart.  It is an 
exiled nation set apart by the election of God.  It is a nation that is holy for God is holy. 
 
“The Greek word for ‘nation’ (ethnos) is usually used in the plural for the Gentiles (or Gentile 
nations), and in the singular for the nation of Israel.  It is used here in the singular.  The nation 
of Israel had been set apart by God as holy (Ex 19:6; Lev 20:26).  ‘The description of believers as 
a holy nation reinforces the concept of obedience and sanctification . . . Ancient Israel’s holiness 
as a nation derived from the Holy King of the universe, who had cut a covenant with them, 
binding themselves to him as his chosen nation and special possession.’ (Jobes 2009:161-2)  God’s 
New Covenant people included Gentiles.”10 
 

4. A PEOPLE FOR God's OWN POSSESSION,  
 
This echoes 1 Peter 1:5, “Protected by the power of God.”  It also speaks of John 10:27-30. 
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• 27 “My sheep hear My voice, and I know them, and they follow Me; 28 and I give eternal life to them, and 

they will never perish; and no one will snatch them out of My hand. 29 My Father, who has given them to 
Me, is greater than all; and no one is able to snatch them out of the Father's hand. 30 I and the Father are 
one” (John 10:27-30). 

 
The idea of possession is something secured through acquisition.  He purchased us with the 
blood of Jesus.  We are His possession through right of purchase. 
 

B. The purpose (so that you may proclaim the excellences of Him who has called you 
out of darkness into His marvelous light) 
 

The simplicity of this statement is captivating.  The church exists to show the excellences of Him 
who called us out of darkness into His marvelous light. 
 

• 8 “To me, the very least of all saints, this grace was given, to preach to the Gentiles the unfathomable riches 
of Christ, 9 and to bring to light what is the administration of the mystery which for ages has been hidden 
in God who created all things; 10 so that the manifold wisdom of God might now be made known through 
the church to the rulers and the authorities in the heavenly places. 11 This was in accordance with the 
eternal purpose which He carried out in Christ Jesus our Lord, 12 in whom we have boldness and confident 
access through faith in Him” (Eph. 3:8-12). 

 
By our mere existence, we are proclaiming the excellences of Him who called us.  His action of 
saving us and creating the church is a testament of His great mercy and immeasurable grace. 
 

C. The reasons (v. 10 “for you have received mercy”) 
 

“for you once were NOT A PEOPLE, but now you are THE PEOPLE OF GOD; you had NOT RECEIVED 
MERCY, but now you have RECEIVED MERCY” (1 Pet. 2:10). 

 
None of the privileges we receive from God is merit based.  We are the recipients of God’s lavish 
dispensing.  He withheld from us judgment and gave to us blessing.  Once we were removed 
from His blessing, now we are the recipients of blessing.  Why, our privileged position is based 
on nothing more or less than the mercy and grace of God. 
 
“The whole idea of the Christian life is not trying to get God to think better of us. We spend so 

much time as Christians trying to get in better with God so He‘ll think better of us. That‘s not 

the issue at all. Once we‘re in Christ, He thinks best of us. We‘re seen through the work of Jesus 

Christ. It‘s like Jesus Christ is the overlay of our lives, and when God looks at us He doesn‘t see 

anything but Jesus Christ. The idea is not to get God to think better of us; the idea of the Christian 

life is to begin to get a hold of God and what God is already thinking about us.”11 

This entire text tells us what is true.  It is not something we now go and do.  It is done.  Do you 

believe this?  There is nothing you are to do but thank Him and enjoy. 
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Shepherding the Sheep: (What is the NEXT STEP?) 

1. Do you see who you are because of His work in your behalf? 
2. Are you willing to think on these things for your joy? 
3. We have no other rest or hope other then what we have in Christ. 
4. May this be our joy and rest today. 

1 http://dashhouse.com/sermons/1997/11/23/living-stones-in-gods-portable-temple-1-peter-24-10.html  
2 http://www.fellowshipoffaith.org/images/files/upload/21%20Go%20Deeper%201%20Peter%202.pdf  
3 http://www.gty.org/resources/study-guides/40-5191/the-believers-privileges  
4 http://www.gty.org/resources/study-guides/40-5191/the-believers-privileges  
5 I believe the following outline is from John MacArthur, but I am unable to locate the source. 
6 http://www.preceptaustin.org/1_peter_24-6.htm  
7 http://www.preceptaustin.org/1_peter_24-6.htm  
8 A.T. Robertson’s’ NT Word Pictures on 1 Peter 2:8. 
9 http://newlife.id.au/bible-study-notes/1-peter-2_4-10/  
10 http://newlife.id.au/bible-study-notes/1-peter-2_4-10/  
11 http://sermons.georgeowood.com/SiteFiles/102297/Content/1st%20Peter/04%20DISCOVERING%20OUR%20TRUE%20IDENTITY.pdf  

                                                           


